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UNCLAS PRETORIA 0500 

CAPE TOWN ALSO FOR EMBASSY 

E.O. 11652: N/A 
TAGS: ETRD, GATT, SF 

SUBJECT: SOUTH AFRICAN IMPORT DEPOSIT SCHEME REPEALED 
REF: GENEVA 8872 

1 . SOUTH AFRICAN MINISTER OF FINANCE HORWOOD ANNOUNCED ON 
FEBRUARY 2 THAT THE 20 PERCENT IMPORT DEPOSIT SCHEME 
INTRODUCED ON AUGUST 2, 1976, HAD BEEN ABOLISHED. HE SAID 
PHYSICAL VOLUME OF IMPORTS HAD ACTUALLY DECLINED IN 1976 
WHILE VALUE HAD INCREASED ONLY 6.2 PERCENT. VALUE OF EXPORTS 
HAD INCREASED BY 13.2 PERCENT IN 1976. SAID IN LIGHT OF 
IMPROVED BALANCE OF PAYMENTS AND POLICY OF FACILITATING 
WORLD TRADE DECISION HAD BEEN TAKEN TO TERMINATE SCHEME. 

2. OFFICIAL IN COMMERCE DEPT TELLS US MAIN FACTOR WAS 
UNDERTAKING IN IMF AND GATT ON LIFT SCHEME AFTER 6 MONTHS 
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RATHER THAN IMPROVED BALANCE OF PAYMENTS. ALSO, GOVT 
DOES NOT FEAR ANY UPSURGE OF IMPORTS IN VIEW OF DEPRESSED 
STATE OF ECONOMY. DEPOSITS TOTALLING ABOUT $350 MILLION WILL 
BE REMITTED TO IMPORTERS OVER THE NEXT SIX MONTHS. 

3. COMMERCE DEPT IS SENDING MESSAGE INFORMING GATT SECRETARIAT 
OF REPEAL. 
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